H4A

MINUTES
SAM REGULAR BOARD MEETING
AUGUST 25, 2003

1. CALL TO ORDER: Chairman Ptacek called the meeting to order at 7:30 P.M. in the SAM
Administration Building located at 1000 N. Cabrillo Highway in Half Moon Bay, CA.

2. ROLL CALL: Present: Taylor, Ferreira, Ptacek, Woren, Boyd and McGraw

Absent: None

Alternate: None

Staff Present: Manager Foley, Legal Counsel Copeland, Temporary Recording Secretary
Martinez

3. PLEDGE OF ALLEGIANCE: None
4. PUBLIC COMMENT/ORAL COMMUNICATION: None.

7. CONSENT AGENDA

Director Woren requested Item 7A. — Approve Minutes of July 28, 2003 SAM Board Meeting
Minutes be held for discussion. A motion was made to approve the following Consent Agenda
Items as presented:

B. Receive and File Manager’s Monthly Report — July 2003

C. Approve Disbursements — August 2003

D. Adopt Resolution Authorizing Acceptance of Completed Montara Wet Weather Storage
Facility Project and Directing Filing of Record of Completion with the County Recorder

Woren/Taylor/8 AYES/0 NOES. The motion passed.

Item 7 A — Approve Minutes of July 28, 2003 SAM Regular Board Meeting
Director Woren requested that on Page 3, Paragraph 8, the phrase “and the Board” be added after
the word “Foley.” A motion was made to approve the July 28, 2003 SAM Regular Board Minutes

as amended.
Ptacek/McGraw/8 AYES/0 NOES. The motion passed.

8. NEW BUSINESS

Discussion and Consideration for Action

A. Adopt Resolution Authorizing Execution of Agreement for Auditing Services.
Manager Foley handed out an updated staff report. He advised that, as directed by the Board,
Staff had sent out RFP’s for Auditing Services, and three proposals were received. Manager
Foley explained that SAM staff and accountant had reviewed each proposal, analyzed costs,
checked references, and recommended the lowest bidder, Moreland & Associates. Following
discussion, a motion was made to adopt a resolution authorizing execution of agreement for
auditing services.

Woren/Ferreira/8 Ayes/0 Noes. The motion passed.

B. Consider Environmental Criminal Liability Defense Coverage
Manager Foley reported on CSRMA’s request for a commitment on Environmental Criminal
Liability Defense Coverage. He stated if enough agencies are interested, CSRMA will make it
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available. Board and staff discussed the benefits of waiting for additional information from
CSRMA. Following discussion, a motion was made to approve a one year participation in this
new insurance program.

McGraw/Ptacek/1 AYES/7TNOES (Ferreira, Taylor, Woren, Boyd, Ptacek). The motion did not

pass.

C. Consider SAM Board Meeting Agenda — Categorization: “Discussion Only” and
“Action”

Manager Foley reported that the Board can only take action on agenda items that are listed for
action and that the Board cannot take action on agenda items that are listed for discussion. Board
and staff discussed the benefits and drawbacks of these categories. No Board action was taken.

D. Provide Direction to Staff on Meeting with Nurserymen’s Exchange.

Manager Foley advised the Board that he would be meeting with Hank Sciaroni of Nurserymen’s
Exchange on Wednesday, August 27, 2003 to discuss the possibility of Nurserymen’s Exchange
discharging wastewater to the SAM system. After discussion, Chairman Ptacek requested
Manager Foley meet with Sciaroni and report back to the Board.

Discussion

E. Report on Overflow Sites and Recurrence Prevention Technology

Manager Foley reported that, at the request of the Board, staff prepared this report on overflows
and prevention technology. He advised that SAM was working with the City of Half Moon Bay
on prevention technology. Chairman Ptacek requested that staff develop an inspection priority

list.

F. Report on MSD Business Name Change Expenses

Manager Foley reported the estimated cost for SAM to incorporate MSD’s name change onto
SAM'’s letterhead, business cards, vehicle logos, SAM Administration Building front door
lettering and outside building wall lettering is $4,340. He advised the changes would be made
starting in September 2003.

G. Report on Property and Workers Compensation Claims History
Manager Foley provided the Board with an update on closed property claims and workers
compensation claims. He advised there have been no workers compensation claims since 1998.

9. MANAGER’S INFORMATIONAL REPORT

Manager Foley presented his report on the following items:

MSD Flows, Plan B, Status

Contract with and Service of Dan Cortinovis

Force Main Break of April 2003

Calendar of Events

Letter to CA Coastal Commission Re: El Granada Transmission Pipeline Project
CASA Regulatory Bulletin — August 2003

Future Agenda Items

N RPN

10. ATTORNEY’S REPORT - None.

11. DIRECTOR’S REPORT - Director Woren advised the Board that a letter written to the CA
Coastal Commission (CCC) concerning the El Granada Transmission Pipeline may have
confused the meaning of SAM’s letter to the CCC. Following Board discussion, Chairman
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Ptacek directed Manager Foley to review SAM’s letter to the CCC to see if its meaning needed to
be clarified.

5. OLD BUSINESS
Discussion

A. Report on Water Recycling Issues - This item was deferred to a future meeting because the
speaker did not arrive.

6. Closed Session
The Board went into closed session at 8:54 P.M.
Discussion/Consideration for Action
A. Pending Litigation — Government Code 54956.9 (b) (3) (C) two cases
B. Pending Litigation — Government Code 54956.9 (a), Grievance Filed by Former
Employee

The closed session ended at 9:00 P.M. -
It was reported that no action was taken during closed session.

12. ADJOUNMENT
A motion was made to adjourn the meeting.
Taylor/Ferreira/8 AYES/0 NOES. The motion passed. The meeting adjourned at 9:18 PM

Respectfully yours, APPROVED BY:

(Gepeld 1 gt .

Raquel Martinez Board Secretary
Temporary Recording Secreta




